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The  Jewish  Farmers'  Co-operative  Credit  Unions 
— the  first  and  so  far  the  only  co-operative  agricul¬ 
tural  credit  banks  on  American  soil — were  created  by 
the  Jewish  Agricultural  and  Industrial  Aid  Society. 

LAND  CREDIT 

This  Society  is  an  off-shoot  of  the  Baron  de  Hirsch 
Foundation  which  came  into  existence  in  1890.  From 
its  very  inception  the  Baron  de  Hirsch  Fund,  among 
its  other  activities,  made  loans  to  Jewish  farmers.  Ten 
years  later  the  Jewish  Agricultural  and  Industrial 
Aid  Society  was  incorporated,  specially  to  look  after 
the  agricultural  end  of  the  Baron  de  Hirsch  Fund 
work.  All  agricultural  matters  were  then  turned  over 
to  the  newly  organized  society.  It  can  therefore  be 
said  that  the  Jewish  Agricultural  and  Industrial  Aid 
Society,  together  with  the  loans  made  by  its  parent 
organization,  has  been  engaged  in  the  land  credit  busi¬ 
ness  close  to  twenty-four  years.  The  land  credit  sys¬ 
tem  of  that  society  is,  accordingly,  the  oldest  extant 
in  the  United  States. 

With  the  exception  of  the  manner  of  raising  its 
funds  the  land  credit  system  of  the  Jewish  Agricul¬ 
tural  Society  is  not  unlike  that  of  the  Credit  Foncier 
and  other  corporate  land  credit  institutions  of  the 
type  prevailing  on  the  Europea^^ontinent.  Loans 
are  secured  by  real  estate  mortgal^«nd  are  repayable 
by  amortization  in  moderate  annuSImstallments.  The 
interest  rate  is  four  per  cent.  Although  the  funds  of 
the  Agricultural  Aid  Society  are  limited  to  a  stated 
annual  income  and  its  operations  are  confined  to  a 
special  class,  its  work  shows  the  possibilities  of  land 
credit  ajid  its  adaptability  to  American  conditions.  In  • 
the  fourteen  years  the  society  has  been  in  existence  it 
has  granted  2,800  loans  aggregating  about  $1,800,000. 
These  loans  were  made  to  2,500  Jewish  farmers  in  31 
states  and  in  Canada.  The  operations  of  that  So¬ 
ciety  thus  embrace  a  much  larger  territory  than  those 
of  all  the  land  credit  banks  in  Continental  Europe 
taken  together. 

CO-OPERATIVE  CREDIT 

The  co-operative  credit  system  of  that  society  is  a 
direct  outgrowth  of  its  land  credit  system.  The  need 
of  short  time  personal  credit  by  the  American  farmer 
was  long  recognized  by  those  at  the  head  of  the  so¬ 
ciety.  But  with  a  clientele  scattered  over  practically 


the  entire  country,  direct  extension  of  personal  credit 
was  not  deemed  practicable.  Accordingly,  as  early 
as  1907,  serious  consideration  was  given  to  the  ques¬ 
tion  of  relieving  the  situation  by  the  adoption  of  one 
of  the  European  co-operative  systems.  But  progress 
was  not  very  rapid.  The  wealth  of  literature,  which  is 
now  at  everybody’s  command,  was  wanting  then  and 
it  was  necessary  to  go  to  original  sources  for  informa¬ 
tion.  Legislation  on  the  subject,  too,  was  non-existent 
and  it  was  a  question  whether  such  associations  could 
be  legally  organized.  In  1909  the  society  was  pre¬ 
pared  to  attack  the  problem  definitely  and  it  was  then 
and  there  decided  to  organize  these  Credit  Unions  as 
unincorporated  or  voluntary  associations.  Meanwhile 
the  spirit  of  co-operation  was  growing  among  the 
Jewish  farmers  and  the  ground  work  was  being  laid 
for  these  Credit  Unions  through  the  organization  of 
many  local  Jewish  farmers’  associations  and  their  fed¬ 
eration  into  the  Federation  of  Jewish  Farmers  of 
America. 


PIONEER  CREDIT  UNIONS 

The  first  credit  union  commenced  business  in  May, 
1911 ;  3  were  organized  that  year,  5  in  1912,  and  9  in 
1913,  making  a  total  of  17  in  operation.  Eight  of 
these  are  located  in  New  York,  5  in  New  Jersey,  and 
4  in  Connecticut.  Each  of  them  raised  $500  or  more 
from  the  sale  of  shares  to  members  and  the  Aid  So¬ 
ciety  loaned  them  each  $1,000  with  which  to  begin 
operations.  The  form  of  organization  of  these  Credit 
Unions  is  similar  to  that  of  the  Raififeisen  banks — 
after  which  most  co-operative  credit  institutions  the 
world  over  are  patterned — in  so  far  as  that  system 
could  be  adapted  to  American  conditions  and  to  the 
peculiar  needs  of  the  situation. 

The  table  on  the  following  page  contains  a  report 
of  the  operations  and  financial  statement  of  these 
Credit  Unions  for  September  30,  1913.  As  will  be 
observed,  they  have  an  aggregate  membership  of  517 
and  a  capital  of  $9,165.  They  have  been  in  operation 
for  periods  averaging  a  little  over  13  months  during 
which  time  they  loaned  out  $73,624.66,  about  eight 
times  their  capital.  Their  net  profits  amount  to  $1,- 
317.93,  that  is,  at  the  rate  of  13*4  per  cent,  per  annum 
on  their  capital. 
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